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SUB J : POSSIBLE PURCHASE OF ENRICHED URANIUM BY SWISS 
REF: EC BRUSSELS 5789 

1. BASIC U.S. CONCERN IN ADVANCE PURCHASE ARRANGEMENT PROPOSED 
BY SWISS IS THAT SUCH ARRANGEMENT MAY JEOPARDIZE AEC'S ABILITY 
TO ENTER INTO LONG-TERM ENRICHMENT SERVICES CONTRACTS COVERING 
27 MILLION SEPARATIVE WORK UNIT ANNUAL CAPACITY OF AEC'S IM- 
PROVED GASEOUS DIFFUSION ENRICHMENT PLANTS IN POST 1980 
PERIOD. SITUATION SHOULD BECOME INCREASINGLY CLEAR AS WE 

NEAR END OF FIXED-COMMITMENT CONTRACTING TRANSITION PERIOD 
(JUNE 30, 1974), BY WHICH TIME AEC'S LONG-TERM 
ENRICHMENT CAPACITY IS EXPECTED TO BE LARGELY COVERED BY 
SPECIFIC CONTRACTS. 

2. ONE WAY IN WHICH THIS PROBLEM COULD BE AVOIDED AND WHICH 
WOULD ENABLE US TO PROCEED PROMPTLY WITH THE PROPOSED ADVANCE 
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PURCHASE WOULD BE FOR SWISS TO ENTER INTO LONG-TERM FIXED- 
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COMMITMENT CONTRACTS (APPROXIMATELY 10- YEAR FIRM PERIOD) 

WITH AEC FOR REACTORS COMING INTO OPERATION OVER NEXT SEVERAL 
YEARS AND WHICH WOULD UTILIZE URANIUM PURCHASED IN ADVANCE 
TO MEET THEIR INITIAL REQUIREMENTS. BY APPLYING THE ADVANCE 
PURCHASE TO FIRST CORES OF SUCH REACTORS, AEC WOULD NOT 
REQUIRE DOWNPAYMENT ($3.3 MILLION PER 1,000 MWE REACTOR 
CAPACITY) NORMALLY PAID IN THREE EQUAL ANNUAL INSTALLMENTS 
BEGINNING AT TIME OF ENRICHMENT CONTRACT EXECUTION. RECOGNIZE 
THAT THIS APPROACH IS SUBSTANTIALLY DIFFERENT FROM THAT 
PROPOSED BY ZANGER, BUT ITS ACCEPTANCE BY SWISS WOULD ASSURE 
U.S. AGREEMENT WITH SWISS ADVANCE PURCHASE. 

3. IF FOREGOING PROBLEM CAN BE SATISFACTORILY RESOLVED, 

BELIEVE AGREEMENT CEILING PROBLEM NOTED IN PARAGRAPH I.C. OF 
REFTEL DOES NOT REPEAT NOT PRESENT SERIOUS PROBLEM. ACCORDING 
TO OUR CALCULATIONS, $100 MILLION OF ENRICHMENT SERVICES COULD 
ONLY BE ACCOMMODATED AFTER AGREEMENT AMENDMENT NOW IN PROCESS 
COMES INTO FORCE. KISSINGER 
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